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BranchHecounts

1 types of Branches :-
a) Domestic Branch

6) Foreign Branch (out of Country)↳ alway Independent
2) Domestic Branch
-

Dependent Independent
Branch Branch

↓ ↓
Which does not Which maintains
prepare its its own Books

own Booke of Ac OF Ala
to Journal ewry

Ledge
No Journal entry TBL
No Ledger Ma BI Par
No Trial Bal

No Bls Pal

It only maintain Rough
Records .

↓
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Ho has to maintai
Branch Books of

Ak .

3) Pricesin Ho2 BrunchTransaction

9Cost price = Cost From Head office

point of View(Cost) His price Pe Ho he Good
purchase Kiye)

6) Invoice = Price at Which Goods are
price (IP) Sent by HO

(lost price - Ho mange) to Branch

IP also knownan wholesale price
Ho purchased goods at 100,000 2 Sent to
Branch at 10% above cost ·

Cost to Ho = 10
,
0000

Ip = 100, 000 + 10 %
= 190000

I is Cost For Branch POV
.
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&) sale price-price at which good
are said to Customers.

-E-Cost = 100 Ho sents goode to
Branch at Cost + 201

Branch sells the good at IP + 50 %
Ho sells goods to outside

Contomness at ost + 50%

Cost (For Ho = 100
IP = 120 (Good Sent to Branch

at 120)
Sp by Branch = 120 + 50% = 1801

Sp by Ho = 100+ 50 % = 150h
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DependentBranch

Here
,
Ho shall Find out Branch profit

oo Loss for the year .

Ho has 4 different methods toFind
out Branche profit/Loss :-

a) Final Ak System (cost method)

b) Final Ak System (IP method)
4) Stock & Debtors method

d) Debtors method.

Class
-I Opening stock = 100,000

purchases = 620,000

See= Sy0000

Margin =) 20 % above cost
--

Closing stock = ?

Prepare Trading all
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Solution:-
open . Stock = 100,000

-unchar Go
000

&Cost of Good SMID = 770,000CoGs

-a840000 Joprice Chiea
100

CarClosingToofstack

Assuming cost = 100
Sp = 120

-Tradinga 840000

purch . 620000)Costock 2000
GP 140,000
= I =

(OU) Gp = Sale -Loss = 840000 -700000

140000
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Cos= op + pur . -Closg .

-2 Op .Stock - 7000 Closi
purchases = 50000/Cosi
Salen-500 (sale prices
Closstal =75000Costs

Good are soID at 50 % margin
above cost.

Calculate GP

Trading als
-

Op. 70,000 Sale 862500

purch, 560000 Shutage 5000I4500 Clutak 500

Sale 862500(v) direct calculation => (t 24S575000
-62500
x100 87500
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Cost = 100
Sp = 150

opng Stock = 70000-

#) purchase lost = 560000-

Total Cost ofStack.630,000

If Cost of Good = (5500d
~

said

Balan Te=55000

-50sale yo
Stock,

CeClos=15000
Goode Lost=00
(Shortage)
--T(Normal/Abummal) Abnormal

Shortage al Dr. floss
To Trading ⑭karToshortage
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Summarypoint is missing & Shortage is
also not given ,

in that car assume

Shortage is Zero.

However
,
when Clos Stock is already given

along with op- Stock , purchases ,
sales

then Calculation of Shortage (Good lost)
is required.

Book
-:2 lotal sale=000
-

Cost = 100 Heavy Normal
Discounted Sale

Sp = 125 Sale 750000
90000

↓ ↓
=100000

Coas

-L 75000 x100
Total =70,000
cas 6 = 600,000
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Op .Stor = 130,000-

purchases = 890000-
-

TotalStock20000

/Log
Clos .Stan

GP = Sale -Coss = 840000 - 700,000
GP = 140000
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9) Final Ak System (Cost Basis)
OurTarget = To Find out Branch profit
↓

(Ho's target)
Branch Trading P21 AK

op . StockCost Sale
(isranch)

Total
Local purchase Cost·&
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201- 101-

--

S
- - -

-
--- -

---

Op . Stock = 200
GSTB =

&500 (sranch liga

E CoGS 2200

2860
X100-

130
-

500

CCristou

-

> Memorandum
Branch Tradinga

200 By Sales 2860
To GSTB 2 Too IBy Shortage 100

To GP ⑳ BY Costock 400

-
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~
-
- -

-

-P

Assuming Cost to Ho = 100

IP =⑫5
Sp = 125+20% = 150O

#winNoteopngStocklatcosg To
=# Good Sent to Br

.36000(Cost)

700,000 (IP) 100 (t CoGS- X
125 (IP) /Cost ram no

(600,000
port

32000 Cost of

100 salea
-

Closg
Stock

↳
? X900000

&0000 X100
150
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(lost]
Mem . Branch Trading At
-

opstock 72000 Sales 900,000

GSTB sonCorston 32000

4000=
ye

Gp duno a Hai

Ho Ka magin Branch Se

Branch a margin Customs Se

-
-

- - -

- -

-

Assume Cost = 100

Ip 125T

Sp = 150

Branch sales

X
Cash CreditSales
Sales

& 1251- 9501-
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Opening Stoc(Cost) = 120, 000
()GSTB (Cost) = 750000
-

Total cost of stock = 870000

Cos:-

Cost of Cash Sales
37500(IP) X100 (3500%125 /IP)

Cost of Credit sales (400000)
-0000(100

Bale
(f) Closgstocke(c)= 110000)

#500 Rxo
Shortag
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-emtrading a03750
To GSTB 750,000

ByShortage 10000

To GP 287500 I By Clos .Stock 110000

= -

ToAb . Loss 10000 By Gp 287500
↑

Ishmages
To NP cool -
-

>salice
-

Assume
.

Cost = 100

Sp = 100 + 100 % = 200

IP = 200 -20% = 160
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Cash sales at 160
CreditSalen at 200

taking :-

opny stock = 7500

Goodn Sent = 82500
Ho Branch

Total Stack =T000

-Co-
-000x100 (2875)

Credit Coas
100008

⑳
x100 (5000)
#25

(-) Bal. Of
Closg .

Stock 11000

#600x100
160 -50Shortage
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d
Ho saler goode to Custmen & Sent
goode to Customer at WP

Hesuming Cost = 100

wp/tp = 180
-

Sp=0
Ho Branch

-TI ↓
Sale Sent to Branch Sal200180 180

closingstock of Ho-

opng stock = 225000

() purchases = 25, 50 ,
000

-

Total Stock = 27 ,
75, 000 (intiow)

Es CoGS (to customer

&8000 x10
= (5t5000)

E Costof Good Sent = (530,000)
ToBranch

950000 - 180 X 100
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ClosingStar 400000

2MosStock of Branch

Opng stock (cost) = 0

(t) Goode Sent to Branch = 530000
(Cost)

Total Stock =5300 000

(v) Cost of Goody SOLD = (475000)
950000

Too
X100

Closgsto5000
HoTrading Palak
-

To op .Stock 245000 By Salen 2781 000
To purchase 2550000 By Good Sent 530,000

to Branch

To GP 1236000 (at cost)I By Clos .Stock 70 ,00- -
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# erg By GP 1230

To Salary 65000

To NP#,09 ,000
, -

vanchTradingPo450,000To op . Stock o

To 45 B 1-30000 By Gar 55000To GP 5000
To off eeep 8500

To Salary 12000 p By
sp

To SIE 6300

To No 200 -
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#2 Final Ah System (Cost Basis)
Pune's profit margin = 13 an losta)
Goa's profit margin=an aes(1ar Cost)

Punis Trading and Peak
-

To op .Stock 38,000 By Sales ⑯000
(30000+ 8000 By GoodSent0
- to GuaTo Purchase 197000

(1855000 + 12000) ByShortage 1,000

To Chargeable 15000 I
Expo ByClosing Stock 29000

To GP 6500/ (25000
+ 2000

Shortage: - Opng .Stock = 38000

Its purchases = 197,000

E Changscle = 15000
-

260,000 - 250000
-65000 If CoG (19500%

↳) Consentta
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#) Closstoc 29000

Shortage1000

ByGP 65000

To OFFEUP 13250ITo Steep 15000

ToNP550 -
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-F Cost = 100

Ip=
Sp = 150 (For Credit Sale

Goods receivedsinolaby Ho by Branch
till year end

#ung Note :
- Calculation of Shortage

Op . Stock (lost = 62 ,500

# Goodn sentto 410000
Branch

450000 - 40000

#72500
I estof Good SoD

a CreditSale (295000)
310000 - 15000

6) Cash sale 180000)
90000 - 10,000

Balance Goode-50(Cost
() Closing Stock(in Handy (60,000)
(617

Short lost
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#Method2: - Final Al System (IP Baris)
Lost = 100 IP= 150 Sp= 195

0-
-

-

Cost For
Branch

-> Costapers
900tol opng stock#3500

#Good Sen= 75000
-

Total Stock at Branch
= 885000

(at [P)

( IP OF Good SOID = (630000
#9000x

Balance-255000
Stock

() Clos · Stock (2p) = (225000)
Shortage (ep) 30,000

Mem . BranchTrading al (IP)
-

150 opStock 135000 Salen 819000 195

150 GSTB Shortage 150

⑭ dogstar
Ab .Loss 30000 GP 189000
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Np 1590001

S Ex :-Same

Cost Ben
is

⑭opstoc

=900GSTB=0000000000x0

9000x100 I Loss 2000

170000

()Costso
vanchtrading al

100
Shortage 20000 100Sales

Gale pr
195

⑩ t↑

-
951-
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&yFor Understanding (OFU)

GSTB = 750,000 (p)

⑭giv=000 x5250
- 75000
-

175000

135 ↳Te4500
90 210000

If 10000

Margin ene/0000

by Ho
From Branch

WakingFor Unrealisedprots(Under Ip Basis)

Op-Stock Clos . Stock Shostage
Br. Branch

Value 135000 225000 atBre
Unveal , sed
profit # 5 25,00

,
50 0000 x5150

⑮00 #5000
↓ Y



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 26  
 

 

 

85000
Profit toGe Profit to berecorded by Ho

reversedin cy
↓ by Ho in

↓9
Stock Resure Dr.
To pal al Play Dr.

To Stock
Reserve alc

#oramen201
000,

Conte
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& (Final Af IP Basis)
Cost For Ho = 100

WP/IP = 180

SP = 200

WakingFor closing stock :-

↓(cost) *ranch (EP)
Opng Stock 225000 -

purchases 25,50 ,000 -

-Goodn but Frau

2775000 95700Ho - -

( COGS For Ho

#81000x 10 (1545000) -

C Cost of Good (530000) -

Sent to Br.

&y000x100
↳) IP of Good - (8550d

SooD

#000x180
Closing stock = 000
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ForStock Reserve :-

On Closing stock of Branch :-

200so
OFV :-

44000 is Unrealised profit of He in closing
Stock of Bran

#Trading a pol
To op . stock 225

,

000 By Salen 178 1 000

To purchases 255,000 By GST 954 000 (ep)
To GP 166

,
00,00 By Clos . Stock 700000
- I --

ToSR44000 By GP 1660,000

ToSEP -2000
To s . Salary 65000 I
To Office 90000

To Np 138900d
= I =
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Mem . Branch Trading & PlL al
-

To op .Stock o By Sale 950000

To users asto By Clos stock 99000

To GP 5 -

To offezep 8500 95000
To SlEp 6300

To Salary 12000 ↑ By
ap

TO NO 8200 I -
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-
Ex :7

Br
. Trad-

opng
Inel) -GSTB 410, 000 Cash 96000

Esmetun ICredit 442500

By Shortage 12500
B Clos . Stocke

To GP Y in Hand 60000

I
417 25000

SR opng : 4245

Closg = 1000

Goo
morning ar sale (yuar cost

I PriceStace :Ap
FromFra09 outside
30000

10000

t ↓

⑯00 SRX
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Pune Closstok : 30000
~
Fram Goa
5000

Sa
#ter Goa Branch Shall pass Following

entries For SR

1) Palak Dr . 1000
TO SR 1000

(SR an Clos . Stock of purses
-

2) SRak Dr.. 2000
To PEC 2000

CSR on stock of pure)

2) Ran stock of 609 : -

Opng Stock = 30000

Y
Posses = Ye ar received

masgin Sales Frau pusse
17000X//y
4256
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Clos Stock = 43500
r
receivedFrom

Pune
9000 X 1/4
1000

#Meir-pure Branch Shall pass Following
entries

1) Parapa Dr . 1000
To SR 1000

(SR on Clos Stock)

2) SR al Dr . 42To
To Pol ak 4250

ISR an op stock)
other lost

&estage !- op .Stock = 20000TG0a

I
C) purchases = 100000

⑭
() Chargest=00

exp
255000

C) LOGS ⑳lost

280000 - 280000
45000

Clos - stok 30000
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L x500

#ote-Since stock includes Iame good
From Goa at IP 2 remaining goods
at Lost, Hence not possible to
work outshortage due to missing
information (in IP Basis method)

⑳RaisTrading a pol (Pune)

Toopst 40000 By Jala 280000

Topurch . 200000 ByCost . 30000
To Chang .

15000

exp
To GP 55%000 I-
TOSR 1000 By GP 55,000

Can dos . stock)

I By JR
4250

To Off 1325o (an opstoil)
exp

To SlEap 15
,

000

To Np 30000
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Blockand Debtors method

of Ho shall maintain Branch Booke by leaving
all Branch Transactions through
Journal entry .

#amea anch incurred expense in cash :
Br . Expens al Dr .

To BV .Cash al

2) Branc purchase furniture in Credit :-
Br . Furniture at Dr .
To Br . Creditors .

3) Ho Sent Cath to Branch : -

Br . Cashaf, Dr.
To Cash

2) Ho paid Salary to Branch, employee :-

Br .Salaryerp My Dr.

To Cash al
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2) Ho shall maintain One Common Ap
relating to Br . purchas , Br . Salen :

& all stock relatedtransactions & events .

unchStock #
"

be Branch Stock All For Br . Sales ,
purchases

GoodSeuto Branch,Ben d Bana

9 Goods Sent by Ho to Branch !-

BU .Stock al Dr .

To GSTB al

b) Branch makes Credit Sale :-
Bu . Debtor als Dr .
To Br . Stock

2) Good returned by Branch to Hoi-
GSTB al Dr.
To Br . Stockak

aGood returned by Br . Centemen (Credite
Br .Stock al Dr.
To Br . Debtors all
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e) Goods returned by Br. Cutemer directlyto

~Br .Customer
- >

O

& stock GSTB
To Br . Debtors ToBysta

3) In this method , Following Ledger Al
are required to be prepared :-

(in the Books Of HO)

a) Br . Stock al (always at IP)

6Adjustment al /Art of margin
only) loading

2) Goodn Sent to Branch A (always at
Cost]

d) Br . Dal ok

e) Br . Cast

↑) Br . Dependoumisa
Cash Sales
Credit Jalen .
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Cost = 100
T = 100

- - -

- -
-

- -

- Br . Stock al Dr . 108,000
To GSTB 108000

Br . Cush aktr 46000
To Br. Stockal 46, 000

3) Br .Desten al Dr . 60,000
To Br . Stock 6000

Br . Stock als
-

To Bal Gd 1000 By Br . Cash 46000

To GSTB 100000

To BV . I By Br .Debras 60000adjust
16000

By Bal &d 30,000

(Surplus)

Bradjustao
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- -

i

-0. Stock al ([P)
-

ToBalld 50000 BY GSTB 25000

TO GSTS 324000 I BY Br . Cash 87500 (IP)ToBr .adj 45000 BY Br. Debtes 270,000 (SP)

- By Bal. (p)
-

⑰laGSTB 64800
&

By ⑳Br . Stolk 45000

Torald
-

&

oodys sent to Br . (Cos if

To Br . ad; 64800 By Br . Stock 324000↑ I (EP)
ToBr . Stock 25000 By Br . adjust. 5000
To Trading 239200
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#Stock
&T Bal⑳ By BW . Cash 46,000

-ToGstBBooI By Br . Debters 100000(SP)

By

Torad BY BrDmagi)
=

By Bal &&1000
-

#Bernado on a
Shortage
- Br . PE al Dr . Cost

2/Brad; ap Dr . Loading

actual ↳To Br. Stock al IPLoss of Stock
Ho's

its reversal of "margin
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Px100 = 250 cost

&302 (pg . 8 .5) Assuming Cost to to = 100

CP = 120

Br . Stockk(2p)
To Balbld 30000 sy Br. Decotors 165000

To GSTB 240000

I
By Br . Cash 59000

ToBr . adjust 2000
/surplus

BY Bal . Cld
in Hand 28000
- 417 20000
-

Br. Adjustment All
-

(SRal opra)ToBr . per 39000 By 457B 20000

in Hand 4667
I
By Bal Old 5000

(BIF) By By Stock 2000
(sumplus)

To Bal <Id

417 3333
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Cost Gooan Sant fo Branch A
-

Tosu . Adjust 20000 1 By
Br . Stock 240,000

To Trading 2000
(BI) =

#pola r · adjust 39000ToBr. exp . 12000
To Br . B .Debts 750

To Br . exp 10000

Imet by Bu)
I

16250
ANto General

I
=222500

Cremittance)
To Bu Deffers 171000 By Br . Exp 10000

(BIF)

By Bal Old 2500
-
-
-

#. Denters Al
ToBallld 32750 By Br . Baddebts 750
To Br . Stock 165000 By Br . Cash 171 000

(f)

=>

I
By Baldd6000



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 42  
 

 

 

-
treatment of Shortage :-
(in Stock & Debtors method)

⑭ --Normal Abnormal
Loss Loss

↓ ↓
Br . adjust al Dr. (2p)
ToBr . Stock (Ip)

Bu
.palDr . (Cost

Br . Adj Dr. . (Loading pTo Br .Stock

&304
=

Cost = 100

EP = 133 .33/ % of Cost = Loading)
IP = Sp Y4 Of IP

Br . Stock A
-

To Bal . Old 360000 By GSTB 1200000

TO GSTB 2400000 By Br Debtors 1200000

BY Br . Cash 2160,000
-10 Br . adjust 36, 000 By Br . adjust 36000

(Surplus) I (Namal Loss
By Br . Pal 18000

By By adjust 6000
(pilfered)
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/By
Balad
in Hand 288000
- GiT 48000
-

#. Adjustment
To 45TB 30000 By Bald 90000

Loading on Return) BY GSTB 600000
To Br Stock 36000

(Normal Loss) I By Br .Stock 36000To Br . Stock 6000 (Surplusy
[Ab · Loss Loading)
ToBr . Pal 570000

To Bal Cld 84000

(SR on Clos bross I
ai② - -
-

#toBrady <500To Np 555000

(Turfee to General
P2= -
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306

Situation I·
·

Busta
By Br .Cash IP

↳
Isaleretr)

·
S
i
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Situation-2
-

o
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.. stock AK (alwaysat
To Bal . Gid IP ByGShOn by Branch

IP

To GSTB IP
110

Br . Carl actualToBr. adjust . SP-IP
BY
(Cash Sale) Sale

good SMID above IP ⑪
Loading only when I (2p or SP)
& SP is known to US) By Br . Debtors actual

Creditsale) ([pcsp)
ToBr . Cash actual
(a) Br . Debters
(Sales Return) (Spap) By Br . adjustment (SP-2P)

Loading on Sale Return

only when SP is

To Bu .adjustO
Higher than IP)

[Surplus)
BI

ByBradjustme
a

IBy placet
Ad . Loss

By Balance OldI in Hand 2 P

G17 IP

-

= -



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 47  
 

 

 

&

r. Adjustment All Imaginese
To GST IP-lost ByBalGodEsLoading an return
by Branch)

By GSTB IP-cost

To Br . Stock SP-IP Kuading on Goods sent)
(loading when Sale I to Br .

Return Price is
So 2 Higher than By Br . Stock SP-EP
IP) (loading when SP

is Higher than
To Branch stock EP

=p

(Normal Loss) By Br .Stock Samples

ToBr . Stock IP-cost

or pilfered I
(surpirs)

Cloading an Ad .Loss
or shortages

ToBr . Palak BIF

ToBald EP-cost

Loading on close I
Stock including

sit
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Butrpa pal XX
To Cash XXX I (BE)Imetly Ho)
To Br . All

exp

(including BD I
Discounty= -



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 49  
 

 

 

Debtors method :-
-

Only Transaction between Ho & Branch are
to be recorded by Ho

#Ho Sent Cath to Branch

Brancha tor

To Cash.

Cash Remitted by Branch

Cash
To Branch

Good sent to Branch

Branch
To GST

⑭Goods returned by Branch to Ho

GSTBakDr .
To Branch
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#Branch makes Creat Sale

Dare
#Sales Return by Br . Contonce to Branch

Signe
#Sales Return by Br . Custome to Ho

GSTB al Dr.
To Branch al

#Branch paid CashFor exp.
ignare

#Branch teep - paid by Ho

Branch al Dro
To cash

Br. Shortage (Normal Loss /Alon . Loss)
ignore
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H0&auchAFobal . Ald SR an openg Stock (IP-cost)
Br . Creditors

Openg Br . Assets os eup.
Bristock IP By Cash XXX
Bu

.
Debtors

Br . Cash Cash remittance by Br)
BV

. PPE

To Cash XXX By GSTB (IP-cost)
(eash sent to W.) (loading on Good sent)
To GSTB EP I By GSTB It

To GSTB (IP-cost
Metern by Branch)

Loading an Good return by Br By GSTB softp
To GSTB Sp-cost /return by Customer

Loading Cars directly to Ho)
on sale return IP-lost

direct to Ho

ToCash *XX

leap met by to By Bal . Ad
Br. Stock

To NP XXX BV
.
Debtors

Br . Cash(tramer to Gen . Pal) I Br . PRE
To Baldd

I
sit

SRan Closg Stock (IP- cost)
2 Git

Br . Creditors
Br . Os esp.
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Ex:-15-
Branch A-BookF s 5000

10 NP fremittance)- ⑳
is an 700 000

/tramfer toGeneral Pay By Bal . Ad
Br .Stock 450000
Br . Cam/700BV . Debtors 160000

- -

1000000-5000

=00000 CossMakingNote : 25000 0
-

-CashH-
ToSalen 400,000 By Cash 700000

To Br . 370000 I By BalddDebtes

Br . Decotod Ala
-

Tosales 550,000 By Br. Cash 370, 000

By B .Debts 20000I
By Bal .Ado

-
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&rstock (IP = cost)
To GSTB 1000000 By GJTB 50000

By Br . Cash
400000

ToBr .ad; 250000/ By 10. DosesFor

(sumplus)
By Bal Old 25000

- -

- I -

e
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Ex:-16 op . Bal . : - Stock 250000
-

Cash 70000
Depten 160, 000

Bv . Stock IP = cost = 100
--

FirsToBr
.

ad
; 330000 By AG .Loss 25000 Iphost

(130000 + 200000 By Bal Cd 225
,

000 (if

·cancame insoorTo Bristock 630000 By Ezep 30000

To Br . 870000 SeBal 90000
Def fass

Br .Debto
-
-
10 Bal . 160,000 By Br . Cash 870000
ToBristons gorsBad.,goo
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-BranchAcosity coa
Stock 250,000

Debtors 160000

↑

Cash 70000 I B Bal&
ToGST 100,000 I Stock 225

,

000

To cash loo Car 90,000

(no metexp) Desfar 190,000

To NP 265000 I
-

(BI
-

-

-
02 omOfHeado

a

ToBalfold By Case 165000
Imp .Cast 2000 Cremittance
Debtess 25000 received byHo
Stock (HO) 24000

Stock (D -P) 16000

To Cash 45000

(Dpurchase Paidby Ho)'
To GSTB 60000

By Bal &d-

To cast Goo Cash inTramit 5000

Stock (HO) 15000
To Cash 30000 Stock (DP) 10000I
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To NP 15000 Desfos 24000

Fumfer to General Pol I Emp- Cash 2000

-

- -

WN-1 Br . Deb for
-

To Bal . 25000 By Sales Return 3000
To sale 130000 I By B.Decls 1000

By Discount 2000

By Br . Calle 125000

By Bald
Imprest Cash
-

To op .Bal 2000 By petty exp 4000

To lash 4000 By Bal &doIseutby Hol I
-

Mem . Br . Cash ala
ThecomTo Op G

ITo Cashsales 45000 Cit

ToBr .Debtess⑮ By Bal. O
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&3 Cost = 100

- Ip = 120

BoHa
To Bal Gold By Bal Ald

SR 180,000

Cash 10000

Debtas 384000 By GSTB 2200000
-

Stock 1080000 (loading)
&

To GSTB 1
,
32

,
00

,000
(return)

Faf 500.000

I
By GSTB 720to

To GSTB 12000 ByCash 1,17,00 ,000

Cloading on return) Cremittance)

To Cash 100,000

Furniture Payment
by Ho)

By Bal .
ToUP 10960 Cast 10000

Furzfur . ST6000

1600000 - 84000)
-
10 Bal &d stock 000
os exp 600o Debtas . 485000

SR 245000
-
- -
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Furniture op
146%

⑳
Fu

. PurchasedE IJan100000

#

Br
.Can

10000 By Cep 842,000
Tosale 9700,000 B 1

,
17
,
00,000

ToDebtes 2842000I yaremittance
ByClose 10000 Kiven)

Br .Stock
-

ToBal 1080000 By Br . Cash 9700000
TOBVDebtes 102000 By Br .Destess 31 40000

TOGSTB 13
,
200000 By

GST 72000I ByBaldFor
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Br .Debto
-

To Bal . 384000 By Br . Cash 2842000

losale 3140000 By
Discover 58000- I By Br .Stock 102000

By BDests 37000

I By Bal . 485000

Q4oo
-

Toer
. Can

byCanB
ToBr .Debters 35000

To insurance 1000 I By exp . 5000Claim

Reut To Cash 5000 By
Bal ed o

Salary temp)
Turance I

⑭20
an Calaganasee
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Prepaid openg
= 150

#) Annual fre=⑳inding 31
yearend 31/12

d
Debtors
-

opBal 4000 Collection 35000

Credit Jake 40000 Discount 100I Salen Return 2000

I Cash 2000 /direct
to Ho)

= I Closing 4900
=
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=⑭t
5 a p

Yu an cost

Htenate00 20% =(2)

Cost-

ou Cost= 100
EP = 110

Books
Branch Al
-

ToGST (ep)165000 By GSTB /Loading 15000
To GSTB Koading 382 By Cash fromitional 106,000

an Return)
To NP 37363 BY GSTB (Return) 4200
Itrm few to Genpal I
To Bal ed By Bal . Ad
SR 4855 I Bu Debtas 29000

Br . Stolk 53400
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& Gp= 25% an (YanSale
Yar Cost

#. shortage :-
opng Stock = 74736

-> Coas

(361280 - 25 .)S
Net

2 Profit earned by Branch
before Commission

Internatepy. 25% an sale
GP = 361280 x 25% = 90320

It Chargeable esp = 49120

() AGnossShortage .
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Commission

rate2 Branch Al Cost-ep
-

To Balbld By Cast 312160

Stolk 74736 Cremittance)

To as ig 20000!By Bal . AdStock 92496
TO Np 40z4o

assuming entire sale
is in Cast

& Changeable exp
are in Cash

Hence Not Cash
remitted to Ho

#ternate
.3

&gao
& 60

GP 90320 Clos . Stock 92496
-

Changesp 49120 GP 90320

Absor 9601
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Np goanol

-CalculationofComin
a

losno

-
25% 1 ·

Ofdeficientso
Final Commissio = 3784

- paid already = (2400)

Commissio
ahort Requirement- Lucknow

1) Debtor method : Branch Al

2)Ho Trading and PaL al
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estasmethod : - Cost = Ip
Branch Ale
-

>
Notaa

To Bal . Ald

Stoc (Chen) 17000 (Remittance)
stock (oil) 27000
Debtas 75750

Furniture 6250

To GSTB

Cash 7540I By Bal . AdGhee 270000
Oil 300000

To Cash 14250 Stock (thee) 13250

/met by Ho)O Stock (0i1) 44750

To Br .manager
5303 Debtess 86900

Comm . payable Cash 12358
- 53 Furniture 5625032ArmorNo General Pal)

Br . Debtan#
Bal 75750 Collection Gus30

Sales 34275ISales 315730 Bal od 86900
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profit fram above Branch before Commiss
= 58335

Commission =f 10% of profit after
Charging Commission

58335x

notrading and pol all
To op. Stock By Sale
Ghee 150000 Ghee 1846350

oil 350000 Oil 2741250

To purchases By GSTB
Ghee 1475000 Ghee 270000
Oil 2932000I Oil 300000

ToDELP 383275 By Clos · Stock

Ghee 312500
To 44 597075 M417250
-
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ToDepreciation By GP 597075

FaF 2150
By
(Nep

plant 136500

I
Branch 53032

ToGenera 24000

exp

Tosalary of 24000

General Mang .

To General Mana 42132
Commiss

-

&To NP G21325
- I
-

General Manager Commission = 10 % as

Overallprofit
after

Charging Comm
Overall profit = 463457

Commission to = 463457X10
General Mang .

To

= 42132
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9305
Cost = 100 J25 earned by no
- Ep== 125 25X6

Sp = Rp = 150]earned by outlet
25⑯ T5o

x100

#
ta

To GP
(surpus By Bal Cd 36000

- -

GP = 60000 = 360,000 Sale
-

16 . 667%

Out let Pol

To
Pentage18000 By ap Go to

To Exp -

ToNP22000 -

-horeReceive Al /By Ho)

Topal 6000 By Baldd 6000

To Bal zool By Par ↳200dd --
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op .So of outlet = 30000
SR =100000(24x25=⑳

125(2p)

·Clos stocke of outlet (SR) =↓
Spar ⑳

Thia stat Inyou

Let(R)
Closstock↓⑭
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Cycloss.
Pat
TOSR

Independent Branch

enranchmain
a

repal Branch to Delhi
Branch

&
shopal Delhi #

Hoak Dr. Cash alDr. Delhi Br.Dr :

To Cash TO HO TO BPLBW .

:-Bhopal Branch incurred Adv . Cp. on
behalf of Delhi Branch

Bhopal Delhi Ho
-

Ho af DW. Adv . typ Dr. . Delhi

To Casbalc To Ho To Bhopal
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-
#! Delhi Branch draw a Bill receivable

accepted by Bhopal Branch.

Bharat oDelhi Dr .
To Bills payable TO HO To Bhopal

#Af maintained by Ho

#
FABV = 100000 SOLD Cy Branch
at 150 000 /FA maintained

by Hog

# Branch
-

Branch 100000 Cash 150000

TO FA100000 To Ho 100000
Bu To Gain 50000
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Example : - Tramation between Branch

2 Ho

Lateto Branch (Bhopal) = 100000

&Gooar return buy Bhopal Branch-5000

#Bhopal Branch received good Fran

Delhi Branch = 25000

Bhopal Branch SentCash too
84000

Sent Cash to Delhi Branch 15000

Hoincuneup Of10 a behalf

of BhoyalBranch. But wrongly Debited
to ak

-

Bhopal
6) Fa purchased by Branch in Cash

500,000
.
But account to be

maintained by Ho

If Depof 15000 to be changed.
Provide Journal entries in HO Books

② Bhopal Branch Books
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#Books -BranchBook

8BPL Branch Dr . 100000 4 RFHO Dr . 100000
To GSTB ap 100,000 To Ho ak 100000

&GSTBak 5000 Hoakber So

To BpLBranch 5000 To Goode received 5000

-Bhopal.AD . Odreceived 25000
TO HO 25000

Caral 8y000 4)Hoa) Dr. 84,000
To BpLBranch 84000 To Cath S4000

- HakDr . 15000
DelhiBranch 15000
- To Cash 15000
10 BPL Branch 15000

Shin
To expak2000 a. 10

Br. FADr . 500000 Hoale Dr . 500
To BPLBy .

500000 To Cast 50,0000
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E Branch Dr . 15000 If Depa 15000
BPL

ITO Br . FA 15000 To Ho 15000

↳edger alBothBe a
-

To GSTB 100000 By GSTB 500

To Delhi 25000 By Cash 84, 000

To exp . 12000 I By Delhi 15000

To Br . FA 15000 By Br . FA 500, 000

To Baldd 52 000
-
-

Bhopal Branch Booke
Ho Ak
-

To Goodreceived 500

I
By Good received 10000

To Cash 84000 By
Goods receiv . 25000

To Cart 15000 By Expenses 12000

To Cash 500000 By Depreciation 1500

By Bal &d 452000

- -
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Note:

"Closing Balancer of Ho ak (in Branch
Books) and Branchof (in HO Books
must be same a reciprocal

If they are not same then there must&

an error which is to be rectified .

me in Ho Books = 50,0000
Dr . Balance

HoAk in Branch Book = 490000
Cr . Balance

Difference is due to following reason !-
On 30th march Ho Sent goods of 10000
to Branch But Not received by
Branch till3utmarch . Actually
received an 2nd April -

↓
Branch Shall pass 61T entry on Underan simarch :-
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Goods inTranit alDr . 10000
To Ho ak 10000

Revised Ho Cr· Balance = 490 + 0 = 500,000

Step 1 :- Reconciliation

Step2 :
- TransferentriesinHo Bo

a

:
- Prepare

Final He

① Rm Consumed
of
Fa

② production
coste consumed
Ru Labour

wagen

-

overhead
Lost

F

Fu

③
ind out

doing

OpF4 quatio
# pro

(c)
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Branch(Dependent enter Problem

Ho Sende goods to Branch at 20% above- -Cost
.
Branch has been informed to
-

makecan sell a Credita
-

- -

However
,SomegoodewsoldbyBranch

at Discount of 10% an SP on Credit
.

Opening stock (From Ho) = 75000 20
-
- (a) = 15000

GSTB (ep) = 900,000

Local purchase by = 60000Branch an
Credit

Goods returned by
- 50000

Branch (st)

Datereturn.
60000(sp)

Cash = 30000

Sales :~
-

Cash Sales = 240000
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CreditSale = 613500m

(it includes Discounted Sale
Whose Costto twas

Closing stock
(From Ho)

= 201000 IP
-

Local purchase--
goode Closstoco-

dursthe years

Goods returned byDebtors-00Direct to HO

(normal SP) 150

Payment toCreditors =⑳00
-

by⑰

Opening Debtor = 105000

Closing Debtors = 90000-

Opng Case
= 75000-

Close Card = 25000 -

Bad-debts = 5000-

Br . Tzep paid by Branch= 12000
~
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Br . Exp Os = 6000
- w

(not yet paid)

a) Case I = S& D method
6) Case 2 = Debtors method.

1) Cases = Final At System (IP)
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mofMaterpote20
,
Sp = 150

Cach Sale at IP (120)
,
Credit : 150
Sale (SP)

Discounted = 150 - 10% = 135

SP

② Total Credit Salen-613500

--
at Namal at Discounted

Sp SP
600000 13550

/at 150) (at 135)

Case1-Stock & Debtas method

Branchstock all (e)
To Bal fold Byn) 60000

Ho 75000
Local 15000 I By Br . adjustm . 12000

TO GSTB 900,000 By Br . Cash 240000 (EP)
To Br . Creditors 60000 By Br . Debtors 600, 000 (SP)

(SP) To Br . Destes 60,000 By Br . Dentes 13500 (D .SP)
ToBr . Cash 30000 By Br . Par (Cost) 47500

(EP) By Br .Ad; (loading 90s
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Loading]ToBrad By Bald 204000I Local 5000

BranchAdjustment Ae (Margin)

TOGSTB 10000 By Bal Old 12500

Loadingan returns By GSTB 150000

To Br . Stock 12000 By Br .Stock
121500

To GSTB 10000 (120000 + 1500
To Br Stock 9500 !
-

(B)To Br .Pal 20850
ToBal Cd 34,000
- -

-Goodssent to Branch (lost)
--

420-100ToBr . adjust. 150000 By
Br . Stock 900,000 ep

⑪To Br . Stock 60000 By Br. adjustm . 100001120-100)

⑨To Br . Debtry 30000 By Br . Adjust . 10000/150-100%

al

I
-
-

doenters at
105000 By Br . Stock 60000

To Bustock 600,000 Y GsT
To Br . Stock 13500 By Br . Baddebts 5000IB

IBIF)

30000

By Br . Cast 533500

/By Bald 90
,

000
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BranchCanher
.Stock 30

,

000

ToBr .Stock 240,000 By
Br . Cap .

12000

ToBVDebtors 533500 I By Cash 781550
fremittance BA)

By Baldd00
-
-

-Br
.

Creditado
By Br . Stock 60,000

To Baldd 10000 I I

- -

-. ExpenseAs
-

To Baddebts 500

IToBr . Cash 12000 By Br . Pal 23000

To Br .exp 600
payable
= -

.Pol
To Ab .Loss 47500 By Br . adjust 208500

(shortage)
To Br . Cap . 23000 I
To NP 8000 -
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#0x15 =

-
Debtor I

W.

HO

w
Br .Stock/O MustaceTo Br

.Dabot

NPSP
30000

57000 IP (100475
-X
120 IP 930

Load
BU . PE al Dr. U7500 Cost
BV Adj apDr . 9500 loading

To BUStolk 57000
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Case 2 :-Debtor method
-

#makeBranch Al EP-Loading

ToBal Gid By BalGed

Stock (HO) 75000 SR 12500

Stock (Locall 15000 GSTB 150000

Desofess 105000 ByLoading
Eash 75000

By 437B 60000

TO GSTB 900,000 GretunlgBr)
30000TO GSTB 10000 ByGT Debter

Cloading) directly)
To GSTB 10000 Cash 781500
(loading) By/remittance)
To Cash 50000

Crediter Payme by Ho) !Y
Cast 25000

ToNP 138000

(transfer to Gen .Pal)
To Bal &d B Bal Cd

SR 34000 Stock (Ho) 200000
Bucreditas 10000 Stocke /Local) 75000
Br .exp Os 6000 Debtess 90, 000

- -
-
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Case 3 :- Final A System
&emwandum Br .Trading a Pal al
To op .Stock By Sales :-

Ho 75000
Local 15000 Cart20020

Topurchase 60,000 Credit 613550 523500

To GSTB(net) 816000 1) return 60,000
900000 IP I If return 2000
- 60000 IP direct toHo
- 24000 direct to HoIP

By Shortage 57, 000

ToGP 103500 By Clos Stock

-

I Ho 200000

=
Local #5000
-

ToShortage 57000 By GP 103500

ToBr . exp.
23000

To NP o -
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Calculation of SR
-

stocke store

Ep values 75000 2040 00

Loading zo
Debtra-⑮non=un

Sp
Branch-> HO Ef purchaseRetur

⑭

·
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&mmany point :- (Independent
Branches)

1) In Case of Manut-acturing Companies
Where Raw material z Finished

Goodn information is given , Following
waking may be required :

-

& w material Consumed :-

opng . Value of Rm -XXX
#) purchase cost of

-XXX

Rm

() Closg value of Rm X)

-

I Production Of FG /FG Produced

during the

Rm Consumed -XXX
year)

(H) Direct Labour - XXY

(wage)
#)Factoryoverheads - XXX

-

Cost of FG Produced
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duringthe year

m
of

doingstoo
a

# Fa produced The -XXX
year

TotalFa
available

For Sale

( Cost of Goods SMID-XXX
toCustomer

If Cost of Good Sent
- XXX

to Branch

ingFG
It

Sadageoreeith
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&xi-opng Rm = 60
,

000

Rm purchard = 395000

ClosgRm = 42500

opng FG = 72,000

DirectLabour = 1800000

Factory OH = 302000

600,000 y10Sale to Customers = 800000-
150 Goods Sent to Branch = 600000

IP

Margie Frau Costumere:a sale
Ho sends goode to Branch atot+50%

Calculate Clog FG Of Ho

Sal) :-

mConsumed
60000 + 395,000 - 42500 = 412500
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Itoof #G produced :- (factory cost)
412500 + 1800000 + 302000 = 894500
Rm Lab off

3)osg stock :-

72000 + 894500 = 966500

() CoGs Canterey = (400000)
(Cous (Branch),

2505
-
Given into : - Ho sells to wholesale Customers
- e margin of 30 % of sale

Branch sels to general public& margin
of 30% on its Sale

Im Consumed :- 1800 opng Rm

35000 purchase Rm

300
Cur



 

CA. JAI CHAWLA (FCA, M.COM, DISA, IFRS) (7887 7887 05)                                       Page | 88  
 

 

 

2 Cost of FG produced /factory lost)

Rm Consumed = 34500

I Wages = 108500

(H) Factory off = 39, 000

-

Cost of FG = 182,000
-

produced -

# stock of Es of Ho

OpFG = 13,000

(f) #G produced = 182 000

during the year

Total Goods available-195000
For Sale

Whereall
It Coss (customen) = (140000

200000 - 30%

# Cou(Branch) = (0
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ClosingStart5000

ulos stock of Branch

opng stock = 9200 (EP)
() GSTB = 46000([p)
Ialways take

Gross)
Available Goode 55200

G1T = (500)
> coas = (45640)

65200 - 30%

Clos stock = 00

(in Hand/

Total Closs Stocke (including (17) = 9560
at Ip
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Trading and profit a Loss Al
year ending 31/Ded2ox1

Particulare Ho Branch Total Particulars Ho Branch Total

ToRaw mat 34500 - 34500 By Sales 200000 65200 265200
Consumed

Toop.Stok 13000 9200 22300 ByGsts 46000 - O

OFFG

To wage 10850 0 10850 ByCoR
To Fot 39000 O 39000 FG 15000 955024560

TOGLTHO -46000 O

To GP 660001956085560

By Gp 660001916085560

Toadm . 13900 4000 17900 By SR 1200 0 1200

Salary
Tosalemen 22500620028700
Salary
To other 12500 2300 14800
OH

TOSR 1247- 1247

ToBau - 156 156

TONP 17053 6904 23957
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RanClosg stocke of Branch

15 = 12471-

UnitAle Reconciliation

HO Books Branch Books

#OAK-BranchA 500 TobalbsoToBal .

=>

I
=

IBy
Bal . 2008

By Bal 3500 By 4171500
- -

47 417
To Branch To HO

Balance Sheet

Capital 50000 73957
Debtas 37000

Cash : - 2450
(t) NP23957 Ho 22000

Br . 1000

Creditors 13000 (17

Born Payable 156 Stock :-
Ru 2300

FG : -23313
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HO 15000

Br . 9560

IfSR u7

- -

87113 87113
-

-

Pal
TOSR
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Independent Branch
(Domestic Branch)

All Branch funsactions arerecorded by Branch
itself.

Branch shall pass Tentic , prepare Ledger
Ac

,

TB
,
Bis & Par.

Ho will
↓ treat

↳ Branch received Goode From Ho as outside

party
Goodn received fram to al Dr .
To H . 0 .

2) Branch Paid Cash to Ho

Ho ap DV.
ToCash

3) Ho received Cash Fram Br . Debtor

Branch Hoak Dr.
BooksE To Debtors

4) Ho sent Goods to Branch But on sitmarch

goods are in Tune it

Ho Books Br.Bosa- -Branch
To GSTB To HO
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5) Branch remitted Cash on sitmarch to
No but it is in Transit :-

Ho Books
-

&

Book Cash inTrue it Dr.
To Cast To Branch

6) Ho incurred 50000 Common exp. Her
Hoz Branch out of which 10000

is For Branch:-

# Branch
-

Exp Dr. 40000 Exp . Dr . 10000

Branch Dr . 10000 TO Ho 10000

To cash 50,000

E) Ho incurred adv . exp For Branch 15000

wrongly charged to Par
:

-

r
#v. Exp Dr.lecting To

Wrong (Adven Par ene
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I

S
:~ Preparation of Final ASummary
in case of Independent

Branch
Either Individual Branch Bis & PE (a)
Combined Hot Branch Bl & Par

Step1 :-Cheer Ho al Bal . & Branch

Ae Balance in each other

TBBW . Books.

-[V .

Liaf - Match them by passing
-D I Inser required Journal entries

in Ho Book & Br . Books.

Step:-2 Tunefer of Branch TB to
Ho (Situation I(--

Ho Books Branch Books

Br . Assets Dr . Liab . Dr.

Bu . Exp . Du Income Dr .

To BU . Liab - ToAssets

To Br . Incomes To esp.

(Difference in Branch Af (Difference in
H

Ho all↓

Final Balance of Branch Ale

& Ho ak will be NiL
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OtherSituations

(Sometimes Question requires Branch to
&

prepare its Bl only Hence Revenue
items shall only be formferred to Ho

,

Alternative
,
Question may ask

to fumfer
Assetsa Liabilities only to Ho , Branch
will prepare its own Trading P2)
-
↓ ↓

Situation I Situation #
(Refer I ↓
↓ Branch shall

Branch shall prepare prepare
its Als its Trading Par

only Revenue items Butnot BI
to be tranferred to ↓

Ho Tumfer #L
Incomes Dr. to Ho

Ho al Dr . (Difference) Liab .Dr .
To Exp . [V .

HO (DIFF)Hv To Assets#
Final Ho Ak Bal . to be presented

in Branch

BIS
#ep :3 Prepare Final Af of Branch &

No as required in
Question
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(Final Ak Under Independent Branchl

Step 1 :- Since Branch Af in Ho Books &
- Ho al in Branch Books are not

matched. Hence they should
be Reconciled :-

adjust o : - Cash in Framit For Ho
=

--BookOF
T

Dr. 3000

To Branch all 3000

#justment?:-Ho has to reverse a book
the Loss

Loss inTramit al Dr . 1700

# Branch all 1700

#Boosk
-- 5000To Bal . 133710

py
ar

By117 1700

=>
ByBald29010
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#-queterof Branch TB to Ho

-Bookof Ho /Tramfer of TB item fram

Branch)

9) Branchak Dr . 42100
To Br .Palak 31700
To Br

.Creditoral 10400

6) Br . FA ap Dr . 95000
Br. Debtor al Dr . 19100

Bu . Stock alDr. 50460

Br . Cash alDr. 6550

-10 Branch all 171110

BHOBOOK Continued From
-Step1)
ToBalGld 129010 By Br . FA 9500

To Bu . Pal 31700 By Br . Debtors 19100

ToBr .Credits 10400 By Br . Stock 50460I By Br . Cash 655

= =
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# p: 3 Prepare Bl Of Entire Company .

Balance Sheet

#800, 000 FA

#- 1075TO HO 530000
Br . 500

opBal 25310
Ho Profit 82200 Stock 272930

#Branch, 31700
I
Br . 50460

625000

(-)617 (1700) Ho 222470

profit -
It Int .divid.(30000)
Gen .Reserve 100000 Bebtas 69600

Ho 50500

Creditor 32300 I Bu .100

Ho 21900

Branch,000 Cast 72280

I Ho 62730
Branch 6550

-

Easio
,

172000I 1039810
-
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①Good Sent to Branch at Splap
Asme Sp = 1007

MarghMo
Fost80

② Ho maintains Flak
Of Branch

No need to prepare combined Trading
Por

, only Branch Trading Pol
to be prepared.
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Independent
Branch

--
Betrading Br

.

t
lost aI

&tration :utia100

IP 120

Sp 150

Situations !- Quential
- ost aOEp/sp-

&
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2503 Books
-

Particulare Delhi Mumbai
--

hennai kata
-

Good D-M 35000 Dr. 35000 (v·
-

-

Good D- K 15000 Dr.
.
- - 15000 U.

45000Cr. 25000Dr . 20000Dr .

BIR 20000 Dr. 20000 (r
.

7533
⑳
D g

Ho SClTo M3TOR 3


